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Key messages

e Over the last few years, a slew of regulatory changes have positively impacted corporate bond
markets

e CRISIL’s analysis shows a material gap between supply and demand going forward

e CRISIL also conducted a detailed institutional survey covering 60 market participants to

rved.

understand their perspective on key concerns and further measures required

- Survey feedback was subsequently deliberated and validated through focus round-tables - one involving issuers
and the other investors and intermediaries — attended by 20 leading market participants
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— Solutions to address the gap between demand and supply estimates were also validated during the round tables

e Measures for further bond market development involve a combination of regulatory push,
attracting investors, developing market infrastructure, and innovation
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The investor’s voice - snapshot
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The issuer’s voice - shapshot
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Actions to bridge the supply-demand gap

e

®* Improve cohesion and synergy amongst regulators
® Usher more confidence and transparency on the timelines and processes of IBC

Investors

Encourage insurance, pension investments in infrastructure

Encourage FPI participation in corporate bond market

Improve banks patrticipation in bond market

Encourage retail participation in bond market by enhancing awareness, favourable tax regime and
developing products that also ensure liquidity

Regulations

Adopt uniform market benchmarks for pricing interest rate risk across financial sector entities
Examine an auto liquidity adjustment mechanism on lines of countercyclical capital buffer for banks
Refine recent initiatives - EBP and re-issuances

Expedite setting up of public credit registry

Enhance disclosures for debt issuers

Give CRAs access to CRILC
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Actions to bridge the supply-demand gap

Intermediaries

® Improve price discovery and liquidity by incentivising institutions to do market making in trading and
O O repo participation

Innovation

* Create well-capitalized bond guarantee fund to provide credit enhancement for infrastructure

®* Promote CDS market through encouraging global and local entities to write CDS

®* Promote EL scale among banks, insurance and pension funds

®* Encouraging securitisation in affordable housing; credit enhancements can be provided by sectoral

regulators such as NHB
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Thank you
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About us

About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better. It is India’s foremost provider of ratings, data, research, analytics and solutions,
with a strong track record of growth, culture of innovation and global footprint. It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and data to the capital and commodity markets worldwide.

CRISIL Privacy Notice

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service your account and to provide you with additional information from
CRISIL and other parts of S&P Global Inc. and its subsidiaries (collectively, the “Company”) you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit http://www.crisil.com/privacy. You can view the Company’s Customer Privacy at
https://www.spglobal.com/privacy.

Last updated: April 2016
Disclaimer

CRISIL has taken due care and caution in compilation of the data for this document. Information has been obtained by CRISIL from sources which it considers reliable. However, CRISIL does not guarantee
the accuracy, adequacy or completeness of any information on which this document is based and is not responsible for any errors in transmission or omissions or for the results obtained from the use of this
document. CRISIL, especially states that it has no financial liability whatsoever to the subscribers/users/transmitters/distributors of this product. No part of this report may be reproduced in any form or any
media without permission of the publisher. Content may be used by news media with due credit to CRISIL.
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A CRISIL rating is not a recommendation to purchase, sell or hold an instrument, nor does it comment on the price or suitability for an investor nor does it involve an audit by CRISIL. CRISIL may revise,
modify this document without notice as a result of changes in circumstances or information or unavailability of information.
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