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Bank NPAs still a concern

Signs of GDP growth revival

Revival in credit growth

FPI flow sluggish

Macro-

economy 

Bond 

markets

Banks and 

non-banks

Regulations

IBC in place, still evolving Initiatives to deepen bond markets

Inflation trending upwards

Non-banks facing challenges 

in terms of access to funds

Hardening yieldsDeclining issuances after 

growth in recent years

Structural issues of width 

and depth 

Changes to create shift from 

banks to bonds

Corporate bond market at a crossroads
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Share of corporate bonds as percentage of outstanding funding has grown steadily… 

… and in recent years, have represented the largest share of incremental funding

Source: SEBI, RBI, CRISIL Research

A key funding source for corporates in recent years
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Issuance amount (Rs Lakh Cr) Average Interest rate (5Y AAA PSU)

Taper tantrum

Liquidity crisis

Corporate bond market growth has sustained through market blips
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• Drivers of growth to be:

− Infrastructure investments

− Requirement from non-banking financial institutions (NBFCs) and housing finance companies (HFCs)

− Regulatory push from loans to bonds

27.4

8 - 9 2.5 - 3.5

13 - 15 1.5 - 2
3 - 4 55 - 60

March 2018 O/S Infrastructure Corporates NBFCs / HFCs Banks Regulatory push Projected supply
March 2023

Corporate bonds outstanding (Rs lakh crore)

Source: Prime Database, CRISIL estimates

Rs 55-60 lakh crore of corporate bond issuances expected 

13 - 14

6 - 7
63 - 68
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27.4
5 - 6

6 - 7

7 - 8
2 - 2.5

5 - 5.5 52 - 56
55 - 60

March 2018 O/S MF Insurance Retirement Funds Banks FPI & Others Projected demand
(March 2023)

Projected supply
(March 2023)

• Drivers of growth to be:

̶ Higher penetration of mutual funds (MFs) and insurance products

̶ Increasing retirement subscriptions

̶ Increasing wealth of high networth individuals (HNIs)

• Need for measures to bridge the gap

63 - 68

Investor demand expected to lag as facilitations trail 

Expected bond market demand (Rs lakh crore)
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Market-making

Building confidence and 

awareness across investor 

segments

Develop a cohesive ecosystem

Innovation

Continuation of regulatory reforms

Recommendations to bridge the supply-demand gap
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Thank you



©
 2

0
1
8
 C

R
IS

IL
 L

td
. 

A
ll 

ri
g

h
ts

 r
e
s
e
rv

e
d
.

9

About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better. It is India’s foremost provider of ratings, data, research, analytics and solutions,

with a strong track record of growth, culture of innovation and global footprint. It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and data to the capital and commodity markets worldwide.

CRISIL Privacy Notice

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service your account and to provide you with additional information from

CRISIL and other parts of S&P Global Inc. and its subsidiaries (collectively, the “Company”) you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit http://www.crisil.com/privacy. You can view the Company’s Customer Privacy at

https://www.spglobal.com/privacy.

Last updated: April 2016

Disclaimer

CRISIL has taken due care and caution in compilation of the data for this document. Information has been obtained by CRISIL from sources which it considers reliable. However, CRISIL does not guarantee

the accuracy, adequacy or completeness of any information on which this document is based and is not responsible for any errors in transmission or omissions or for the results obtained from the use of this

document. CRISIL, especially states that it has no financial liability whatsoever to the subscribers/users/transmitters/distributors of this product. No part of this report may be reproduced in any form or any

media without permission of the publisher. Content may be used by news media with due credit to CRISIL.

A CRISIL rating is not a recommendation to purchase, sell or hold an instrument, nor does it comment on the price or suitability for an investor nor does it involve an audit by CRISIL. CRISIL may revise,

modify this document without notice as a result of changes in circumstances or information or unavailability of information.

© CRISIL All rights reserved

About us 

http://www.crisil.com/privacy
https://www.spglobal.com/privacy

