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Summary 
 
The spinning sector saw robust 

capacity addition in 2008-09 in 

anticipation of buoyant demand; 

however the demand slowdown 

has aggravated the overcapacity

scenario. Cheaper polyster 

prices will encourage 

substitution and continue to limit 

the pricing flexibility of spinners 

and put pressure on margins. 

CRISIL Research is of the 

opinion that the overall credit 

profile of spinning companies 

will remain weak over the 

medium term. 
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