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Shipping

Summary

CRISIL Research expects the

shipping industry  to - remain Annual Review December 2009
subdued due to the fall in freight

rates on account of significant
fleet additions and subdued
demand for sea-borne trade.
Hence, significant consolidation

is likely in the industry.

The shipbuilding industry is

expected to face challenging Contents

times due to significant delays

and cancellations, and the Part A: Offshore segment to continue to register healthy growth

drying up of new orders. Executive summary A1
Review and outlook A-3

However, the offshore segment Shipbuilding industry A-13
Offshore segment (rigs and support vessels) A-39

is expected to remain strong on

account of increasing focus on Part B: State of the industry

global drilling activity and ageing World sea-borne trade and movement of cargo B-1

fleet. Ship trading B-7
Indian shipping industry B-9
Player profiles B-15
Types of charter B-35
Types and classification of ships B-39
Concepts in shipping and glossary B-45

This document has been prepared by Kelvin Shah, Rahul Prithiani and Sudhir Nair (Head of Research). For any
queries please get in touch with our client servicing desk. (clientservicing@crisil.com. Ph -022-66913561)
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i State of the industry I

Sections

1.0 World seaborne trade and movement of cargo

Steady growth in world seaborne trade

Commodity-wise seaborne trade

Trade of dry bulk forms the largest component of total trade
Share of POL declining due to faster growth of container
Average distance in seaborne trade has increased over the last

few years

2.0 Ship trading
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Second-hand ship market remained buoyant in 2008 with higher demand,

but witnessed a slump in 2009(9 months)

3.0 Indian shipping industry

State of the industry

Tankers comprise majority of Indian fleet

Foreign lines account for larger share of Indian cargo

India’s overseas trade to witness robust growth

Regulatory framework

Some of the key regulations are listed as under:

1. Merchant Shipping Act, 1958
2. The Inland Vessels Act, 1917

Cabotage law in India
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Offshore — Player profiles

Great Offshore Ltd

Jindal Drilling & Industries Ltd

Garware Offshore Services Ltd

Ship building — Player profiles

5.0 Types of charter

6.0 Types & classification of ships

7.0 Concepts in shipping and glossary

Key concepts

Shipping routes

Glossary

Abbreviations used in shipping
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