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Oil’'s not well
India’s oil trade deficit is set
to balloon anew this fiscal

India’s crude oil trade deficit has been under the pump
historically because of having to meet over 85% of its
annual requirement from imports.

Over the years, while the volume of imports have trended
up, exports of refined petroleum products have been
flattish barring the surge after the Covid-19 pandemic
(Chart 1).

From fiscal 2024, the pressure on oil trade deficit
exacerbated because exports of refined petroleum
products fell for two consecutive fiscals even as oil
imports continued to rise (Chart 1).

Consequently, the oil trade deficit in dollar terms rose,
despite crude oil prices trending down in that period.

This was a break from the past when the deficit used to
narrow as crude oil prices fell (Chart 2).

And now, with prices rising, the oil trade deficit is
expected to be even higher this fiscal.

We expect the price of Brent crude to average $90-95 per
barrel in fiscal 2027 from $70.3 last fiscal.

Chart 1: Volume effect
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Source: Ministry of Commerce, India; World Bank; Crisil

Chart 2: Price effect
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With the prospect of oil trade deficit increasing and
likely pressure on remittances from West Asia, we

forecast India’s current account deficit (CAD) to rise to
2.2% this fiscal from an estimated 0.8% last fiscal.

'Refer to Crisil Quickonomics, ‘India’s evolving oil trade dynamics, April 30, 2026, for more details
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About Crisil

Crisilis a global, insights-driven analytics company. Our extraordinary domain expertise and analytical rigour help clients make mission-critical
decisions with confidence.

Large and highly respected firms partner with us for the most reliable opinions on risk in India, and for uncovering powerful insights and turning risks
into opportunities globally. We are integral to multiplying their opportunities and success.

Headquartered in India, Crisil is majority owned by S&P Global.

Founded in 1987 as India’s first credit rating agency, our expertise today extends across businesses: Crisil Ratings, Crisil Intelligence, Crisil Coalition
Greenwich and Crisil Integral 1Q.

Crisil’s global workforce operates in the Americas, Asia-Pacific, Europe, Australia and the Middle East, setting the standards by which industries are
measured.

For more information, visit www.Crisil.com
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