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Press Release  
March 09, 2017 | Mumbai 

 

Economy, ecosystems, industry in reset mode: CRISIL 

Revenue growth to improve to a 5-year high in fiscal 2018, but with limited upside to profitability 

 

India is witnessing a series of resets, be it in growth expectations, ecosystems or industries, and such structural 
changes will have more long-term benefits than short-term. 

Says Ashu Suyash, Managing Director & CEO, CRISIL Ltd: “The ongoing resets would lead to 
consolidation in three ways: in consumption, after the demonetisation shock; in infrastructure, through 
deployment of innovative financing; and, lastly, in market shares because capacities will change hands 
for various reasons such as intense competition, GST, policy action, formalisation of the economy, and 
stressed assets resolution.” 

In fiscal 2018, absent fiscal and monetary stimuli and unsupportive global environment, CRISIL foresees only a 
mild recovery in the Indian economy, with GDP edging up 30 basis points to 7.4% over fiscal 2017, driven by 
pent-up consumption demand after demonetisation. 

Releasing its annual India Outlook Series report called ‘Colours of Growth’ on the prospects of the economy for 
the year starting April 1, 2017, CRISIL said India Inc’s revenue growth, driven by consumption, will hit a 5-year 
high of 8-9% in fiscal 2018. Operating profit margins are likely to remain range-bound as higher commodity prices 
will take a toll on end-user sectors.  

Also, ample headroom in capacity utilisation, stretched balance sheets, and just a moderate pick-up in demand 
will mean revival in the private sector investment cycle would get deferred to fiscal 2019.  

While the decline in interest rates over the past two years is salutary, it won’t be enough to revive the investment 
cycle till other factors, such as demand and deleveraging, also turn conducive. That means once again, the 
government and the public sector will have to do the heavy lifting next fiscal, especially on infrastructure side, to 
ensure growth stays the course.  

“What clearly emerges as a confluence of all this is only a mild recovery as the investment cycle remains 
subdued with low capacity utilisation and stretched balance sheets. The ongoing resets, declining 
interest rates and new financing tools such as Expected Loss ratings for operational infrastructure 
projects, will provide a more robust and sustainable foundation for long-term growth,” Ashu Suyash 
added. 

Meantime, the credit quality of India Inc is showing signs of gradual recovery driven by firm commodity prices, 
stable macros, impact of sustained structural reforms, improving capital structure and lower interest costs.  

CRISIL believes the banking sector will see lower slippages to NPAs. Signs of turnaround are increasingly visible 
in some commodity-linked sectors (especially metals) and in the mid-sized EPC segment.  

Nevertheless, the underlying fragility will continue and keep NPAs at elevated levels given some sectors are 
continuing to struggle. 
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About CRISIL Limited  

CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. 
 
We are India's leading ratings agency. We are also the foremost provider of high-end research to the world's largest banks 
and leading corporations. With sustainable competitive advantage arising from our strong brand, unmatched credibility, 
market leadership across businesses, and large customer base, we deliver analysis, opinions, and solutions that make 
markets function better. 
 
Our defining trait is our ability to convert data and information into expert judgments and forecasts across a wide range of 
domains, with deep expertise and complete objectivity. 
 
At the core of our credibility, built up assiduously over the years, are our values: Integrity, Excellence, Accountability, 
Teamwork and Respect 
 
CRISIL is majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, 
analytics and data to the capital and commodity markets worldwide.  
 
For more information, visit www.crisil.com  

Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK   

CRISIL Privacy Notice  

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service 
your account and to provide you with additional information from CRISIL and other parts of S&P Global Inc. and its subsidiaries (collectively, 
the “Company) you may find of interest.  

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit www.crisil.com/privacy. 
You can view the Company’s Customer Privacy at https://www.spglobal.com/privacy 
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Disclaimer  

This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency.  The Press 
release may be used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL.  However, CRISIL 
alone has the sole right of distribution of its Press Releases for consideration or otherwise through any media including websites, portals etc. 

CRISIL has taken due care and caution in preparing this Press Release. Information has been obtained by CRISIL from sources which it 
considers reliable. However, CRISIL does not guarantee the accuracy, adequacy or completeness of information on which this Press Release 
is based and is not responsible for any errors or omissions or for the results obtained from the use of this Press Release.  CRISIL, especially 
states that it has no financial liability whatsoever to the subscribers/ users/ transmitters/ distributors of this Press Release.  
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