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Press Release 
December 11, 2019 | Mumbai 

 

ETFs can give a fillip to the corporate bond market 
Easy access, liquidity can increase retail participation, market depth 

 
CRISIL has assigned its 'CRISIL AAAmfs' rating to BHARAT Bond ETFs - April 2023 and April 2030, the first 
instruments of their kind to be launched in India. 
 
Equity ETFs are already popular with assets under management of over Rs 1.4 lakh crore as per data from the 
Association of Mutual Funds of India. 
 
Globally, there are more than 1,300 bond ETFs managing more than $1 trillion. These span a wide range of 
investments, including government bonds, municipal bonds, investment grade and high-yield corporate bonds, 
according to Blackrock, Inc.  
 
The introduction of bond ETFs in India is a step in the right direction because it can channel some of the over Rs 
40 lakh crore retail term deposits held by households in banks to the corporate bond market. 
 
Bond ETFs enable retail investors to access corporate bonds with the ease of investing in a stock. Bond ETFs are 
traded on the stock exchange based on live buy-sell quotes. 
 
ETFs with a fixed maturity that invest in high-quality corporate bonds can provide certainty of returns just the way a 
bank fixed deposit (FD) or a fixed maturity plan (FMP) does. 
 
But bond ETFs can provide better returns than FDs. The risks are also better diversified as a bond ETF invests in a 
basket of corporate bonds of different issuers compared with the FD of a single bank. ETFs also score over FMPs 
on liquidity. 
 
Investors can easily enter and exit a bond ETF because they are traded on the bourses, which ensures better 
liquidity than an FMP, which is a closed-end instrument.  
 
Says Gurpreet Chhatwal, President, CRISIL Ratings, “Bond ETFs have the potential to emerge as an 
alternate investment avenue for retail investors, considering their ease of use, low cost and liquidity. They 
can also help showcase the attractiveness of fixed-income investing, and can be used as a stepping stone 
to more actively managed debt funds.” 
 
The success of Bharat Bond ETFs can improve demand for corporate bonds in India. That, in turn, would deepen 
the corporate bond market with more issuers accessing it to raise funds. 
 
Over the medium-to-long term, thematic bond ETFs can also be explored, which can invest in even ‘AA’ or ‘A’ 
rated corporate bonds. 
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Timings: 10.00 am to 7.00 pm 
Toll free Number:1800 267 1301 
 
For a copy of Rationales / Rating Reports: 
CRISILratingdesk@crisil.com 
  
For Analytical queries: 
ratingsinvestordesk@crisil.com  

 
About CRISIL Limited 

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We 
are India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of 
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient 
solutions to over 100,000 customers. 
  
We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics 
and data to the capital and commodity markets worldwide. 
 

For more information, visit www.crisil.com  
 

Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK  
 

About CRISIL Ratings 

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is 
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of 
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire 
range of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially 
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed 
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates 
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal 
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for 
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market. 
Over 110,000 MSMEs have been rated by us. 
 

 

CRISIL PRIVACY 
 
CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your account and to 
provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please visit www.crisil.com. 
 
DISCLAIMER 
 
This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency.  The Press release may be used by 
you in full or in part without changing the meaning or context thereof but with due credit to CRISIL.  However, CRISIL alone has the sole right of distribution (whether 
directly or indirectly) of its Press Releases for consideration or otherwise through any media including websites, portals etc. 
 

CRISIL has taken due care and caution in preparing this Press Release. Information has been obtained by CRISIL from sources which it considers reliable. However, 
CRISIL does not guarantee the accuracy, adequacy or completeness of information on which this Press Release is based and is not responsible for any errors or 
omissions or for the results obtained from the use of this Press Release.  CRISIL, especially states that it has no financial liability whatsoever to the subscribers/ 
users/ transmitters/ distributors of this Press Release. CRISIL or its associates may have other commercial transactions with the company/entity. 
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