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Press Release 
April 28, 2020 | Mumbai 

 

Diamantaires, cut by pandemic, stare at decadal-low revenue 
Stretched receivables from across the globe to test their credit profiles 

 
Revenue of India’s diamond polishing industry is set to plunge in fiscal 2021 to a decadal low of $13-15 billion, 
compared with the $24 billion in fiscal 2019, and an estimated ~$19 billion in fiscal 2020. 
 
Twisting the knife for India’s beleaguered diamond polishers is the shift in the epicentre of the Covid-19 pandemic to 
the US and the European Union from China. 
 
Exports to these two geographies, which together account for over 45% of India’s polished diamond exports, fell a 
staggering 41% on-year in February as the pandemic intensified, and have plunged further since then, especially with 
the nationwide lockdown starting mid-March. 
 
Exports to other markets suffered, too. In Hong Kong and China, which account for about 45% of the exports, demand 
for luxury goods such as diamonds, jewellery and watches is estimated to have nosedived by 79% in February and 
even further since then. 
 
Assuming the pandemic starts subsiding by June and trade channels normalise over the next quarter, CRISIL expects 
a revival in demand to be pushed into the second half of the fiscal.  
 
The analysis factors inputs from its rated portfolio of 114 diamond exporters, which represent more than 30% of the 
industry. The reduction in sales, coupled with potential inventory losses, cannot but impact the profitability of Indian 
diamantaires in fiscal 2021.  
 
Says Subodh Rai, Senior Director, CRISIL Ratings, “The inventory levels are estimated to have increased 15-
20% over the March quarter. With the pandemic hitting all major global markets, prices fell by an average 7% 
across various cuts of polished diamonds in March 2020, which means likely inventory losses.” 
 
Meanwhile, cash-flow challenges will continue to test the liquidity profile of Indian exporters.  
 
Importers from Hong Kong and mainland China buy polished diamonds from India on 120 days’ credit compared with 
45-60 days by importers from the US and the EU. 
 
In February, even as payments from China started tapering, those from the US and the EU were regular. However, 
since March, payments from across geographies have reduced to about 25-30% of the actual monthly dues. This 
could test the ability of the Indian exporters to clear the maturing post shipment credit on time. 
 
Indian banks have been extending the due dates on such post-shipment credit bills by 60-90 days on a case-to-case 
basis.  
 
Says Rahul Guha, Director, CRISIL Ratings, “There are several monitorables in the road ahead. In the 
immediate term, the crucial one would be the frequency and quantum of payments by importers. Over the 
near to medium term, the credit risk profiles of Indian diamond polishers will be tested given declining scale 
of operations, pressure on profitability and elongated working capital cycle.” 
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About CRISIL Limited 

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We are 
India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of innovation 
and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions to over 
100,000 customers. 
  
We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics and 
data to the capital and commodity markets worldwide. 
 

For more information, visit www.crisil.com  
 

Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK  
 

About CRISIL Ratings 

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is registered 
in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of independence, analytical 
rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range of debt instruments, such as, 
bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially convertible bonds and debentures, 
perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other 
structured debt instruments. We have rated over 24,500 large and mid-scale corporates and financial institutions. CRISIL has also 
instituted several innovations in India in the rating business, including rating municipal bonds, partially guaranteed instruments and 
microfinance institutions. We also pioneered a globally unique rating service for Micro, Small and Medium Enterprises (MSMEs) and 
significantly extended the accessibility to rating services to a wider market. Over 110,000 MSMEs have been rated by us. 
 

 

CRISIL PRIVACY 
 
CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your account and to 
provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please visit www.crisil.com. 
 
DISCLAIMER 
 
This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency.  The Press release may be used by you in 
full or in part without changing the meaning or context thereof but with due credit to CRISIL.  However, CRISIL alone has the sole right of distribution (whether directly or 
indirectly) of its Press Releases for consideration or otherwise through any media including websites, portals etc. 
 

CRISIL has taken due care and caution in preparing this Press Release. Information has been obtained by CRISIL from sources which it considers reliable. However, 
CRISIL does not guarantee the accuracy, adequacy or completeness of information on which this Press Release is based and is not responsible for any errors or omissions 
or for the results obtained from the use of this Press Release.  CRISIL, especially states that it has no financial liability whatsoever to the subscribers/ users/ transmitters/ 
distributors of this Press Release. CRISIL or its associates may have other commercial transactions with the company/entity. 
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