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Print media revenue to grow ~20% next fiscal, but newsprint
prices to tear 300-350 bps off operating profitability

India’s print media sector could log ~20% topline growth next fiscal, driven by recovery in its two major revenue
streams — advertisement (ad) and subscription — albeit on a low base.

However, higher newsprint prices will tear as much as 300-350 basis points (bps) off the operating margin, shows an
analysis of print media companies rated by CRISIL Ratings, accounting for ~40% of the sector’s revenues.

Ad revenue should rebound as economic activity improves, given their high correlation, while reopening of offices and
people moving back to work locations should shore up subscription revenue.

Next fiscal, revenue could climb to ~Rs 27,000 crore from ~Rs 18,600 crore seen in fiscal 2021. But that won'’t be
enough to reclaim the pre-pandemic highs of over ~Rs 32,000 crore (refer to Chart 1 in annexure).

Says Nitesh Jain, Director, CRISIL Ratings, “Ad revenue, which accounts for ~70% of the sector’s topline,
recovered sharply after the second wave of the pandemic, supported by the festive season and state
elections. The impact of the third wave was milder and limited to January. Next fiscal, we expect ad revenue
of print media companies to grow ~25% on a low base, in alignment with economic activity. Ad volumes are
expected to rebound fully to the pre-pandemic level next fiscal, but ad yield will recover only gradually.”

Subscription revenue — accounting for the balance ~30% of the topline — has recovered to a large extent for Hindi
and regional language newspapers, but remains impacted for English dailies. This, too, is expected to grow ~10%
next fiscal, led by resumption of offices and migration of working population back to metros.

However, the increasing shift in reading preference to digital media would continue to keep subscription of physical
newspapers below pre-pandemic levels.

Interestingly, lower subscription volume of physical newspapers has helped print media companies sail through the
pandemic as it kept a leash on the volume of newsprint consumed (key raw material that accounts for 30-35% of the
total operating cost for print media companies).

Newsprint prices have risen a whopping ~60% (refer Chart 2 in annexure) in the past one year because of shortage of
new and recycled newsprint, rise in freight rates, depreciation of the rupee, and fall in supplies following closure of
manufacturing capacities.

Says Rakshit Kachhal, Associate Director, CRISIL Ratings, “Operating margins of print media companies is
seen contracting to 6.0-6.5% next fiscal from 9-9.5% this fiscal (refer Chart 3 in annexure), because of
elevated newsprint prices. This is despite rationalisation of newsprint consumption and expected increase in
cover prices. India imports more than half of its total newsprint demand. Russia is a major exporter, so its war
with Ukraine could affect the demand-supply situation and impact newsprint prices.”

While the credit risk profiles of large print media companies will be cushioned by healthy liquidity and strong balance
sheets — most of them are net debt free — liquidity management will be crucial for the smaller ones because of the
rise in newsprint prices, as their interest cover is estimated to be 2-2.5 times as on March 31, 2022.

The base-case assumption is that newsprint prices will peak over the next few months and soften by the second
quarter of next fiscal. Any continued rise in prices, or prolonged geopolitical issues, or further waves of the pandemic
impacting India’s economic growth, will bear watching.




Annexure

Chart 1: Indian print media revenue on a rebound
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Chart 2: Newsprint prices also headed north
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Chart 3: Operating profitability of print media companies rated by CRISIL Ratings
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Note: The analysis excludes magazines throughout this press release.
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About CRISIL Ratings Limited (A subsidiary of CRISIL Limited)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as, bank loans,
certificates of deposit, commercial paper, non-convertible / convertible / partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured debt
instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted several
innovations in India in the rating business, including rating municipal bonds, partially guaranteed instruments and infrastructure
investment trusts (InvITs).

CRISIL Ratings Limited ("CRISIL Ratings") is a wholly-owned subsidiary of CRISIL Limited ("CRISIL"). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About CRISIL Limited
CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's leading
ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading corporations.

CRISIL is majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com
Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK

CRISIL PRIVACY

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your account and to
provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please visit www.crisil.com.

DISCLAIMER

This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The Press release may be used by you in
full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings Limited (hereinafter referred to as “CRISIL Ratings”). However,
CRISIL Ratings alone has the sole right of distribution (whether directly or indirectly) of its Press Releases for consideration or otherwise through any media including
websites, portals etc.

CRISIL Ratings has taken due care and caution in preparing this Press Release. Information has been obtained by CRISIL Ratings from sources which it considers
reliable. However, CRISIL Ratings does not guarantee the accuracy, adequacy or completeness of information on which this Press Release is based and is not responsible
for any errors or omissions or for the results obtained from the use of this Press Release. CRISIL Ratings, especially states that it has no financial liability whatsoever to
the subscribers/ users/ transmitters/ distributors of this Press Release. CRISIL Ratings or its associates may have other commercial transactions with the company/entity.

CRISIL Ratings Limited is a wholly owned subsidiary of CRISIL Limited.
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