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Press release 
July 05, 2023 | Mumbai 

 

FMCG sector to witness 7-9% rise in revenue this fiscal 
Volume growth to be the driver, gradual revival in rural demand to help, too 

 
Revenue of the fast-moving consumer goods (FMCG) sector is expected to grow 7-9% this fiscal, a wee slower than 
the 8-9% clip of the past two fiscals. 
 
Higher volume is expected to drive revenue growth, amid support from gradual recovery in rural demand. On the other 
hand, urban demand will see stable growth on a higher base.  
 
Product realisations are foreseen range-bound — even moderating in a few categories — this fiscal because of price 
cuts in certain products where raw material prices have moderated. In contrast, revenue growth in the past two fiscals 
was driven by higher realisations.  
 
Lower raw material costs, primarily of edible oil, crude derivatives and chemicals, will help offset higher selling and 
marketing spend, leading to a 50-100 basis point improvement in operating margin to pre-pandemic levels of 20-21%, 
compared with consecutive years of erosion.  
 
A CRISIL Ratings study of 76 FMCG companies, which accounted for ~35% of the estimated Rs 5.2 lakh crore 
revenue of the sector last fiscal, indicates as much. 
 
Says Anuj Sethi, Senior Director, CRISIL Ratings, “After subdued volume growth in the past two fiscals (1-
3%), the sector is likely to record a 4-6% volume expansion this fiscal, supported by gradual recovery in rural 
demand (35-40% of overall demand), and steady urban demand (60-65% of overall demand). That said, any 
adverse impact of El Niño conditions on rainfall pattern this monsoon season will have a bearing on rural 
demand and remains monitorable.” 
 
Demand from the rural segment began to recover in the last quarter of fiscal 2023 after being negative for six 
consecutive quarters. This was supported by growing rural income in the last two quarters, coupled with falling rural 
inflation levels. Demand recovery is expected to sustain this fiscal with continuing moderation in inflation, healthy hike 
in minimum support prices for key crops, and stable non-agricultural income indicators.  
 
The urban segment, which grew in double-digits the past two fiscals, will continue to support overall growth this fiscal 
owing to increasing disposable incomes, continuing rise of e-commerce, growth of contact-based services, and 
progress on premiumisation in the home care and personal care segments. 
 
On their part, the players have undertaken price cuts in key categories such as edible oil and soaps and detergents to 
stimulate demand as prices of key inputs such as crude oil, linear alkylbenzene and soda ash have softened. 
 
Says Aditya Jhaver, Director, CRISIL Ratings, “Revenue growth would vary across product segments and 
firms, but will largely be volume-driven. While the food and beverages (~50% of the FMCG sector revenue) is 
expected to grow 9-10% this fiscal, home care (~25% of sector revenue) should slow to 6-7% after price cuts. 
Personal care (~25% of sector revenue) will see continued traction growing at 7-8%, owing to revival in rural 
demand and steady urban demand.”  
 
The credit profiles of CRISIL Ratings-rated FMCG companies will continue to be ‘Stable’, supported by their healthy 
cash generating ability, strong balance sheets, and sizeable liquid surpluses. 
 
Any sharp movement in agri-based and crude-linked raw material prices, as well as impact of El Niño on farm income, 
will bear watching. 
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About CRISIL Ratings Limited (A subsidiary of CRISIL Limited)  
CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and 
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as, bank loans, 
certificates of deposit, commercial paper, non-convertible / convertible / partially convertible bonds and debentures, perpetual bonds, 
bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured debt 
instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted several 
innovations in India in the rating business, including rating municipal bonds, partially guaranteed instruments and infrastructure 
investment trusts (InvITs). 
  

CRISIL Ratings Limited ("CRISIL Ratings") is a wholly-owned subsidiary of CRISIL Limited ("CRISIL"). CRISIL Ratings Limited is 
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI"). 
  

For more information, visit www.crisilratings.com   
 

About CRISIL Limited 
CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's leading 
ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading corporations. 
CRISIL is majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics and 
data to the capital and commodity markets worldwide. 
 

For more information, visit www.crisil.com  
 

Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK  
 
 

 

CRISIL PRIVACY 
 
CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your account and to 
provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please visit www.crisil.com. 
 
DISCLAIMER 
This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency.  The Press release may be used by you in 
full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings Limited (hereinafter referred to as “CRISIL Ratings”).  However, 
CRISIL Ratings alone has the sole right of distribution (whether directly or indirectly) of its Press Releases for consideration or otherwise through any media including 
websites, portals etc. 
 
CRISIL Ratings has taken due care and caution in preparing this Press Release. Information has been obtained by CRISIL Ratings from sources which it considers 
reliable. However, CRISIL Ratings does not guarantee the accuracy, adequacy or completeness of information on which this Press Release is based and is not responsible 
for any errors or omissions or for the results obtained from the use of this Press Release.  CRISIL Ratings, especially states that it has no financial liability whatsoever to 
the subscribers/ users/ transmitters/ distributors of this Press Release. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. 
 
CRISIL Ratings Limited is a wholly owned subsidiary of CRISIL Limited. 
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