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Sector\ector
Reading the topical trends

April rains, buffers bloom
Coal enough to cool heat of peak power demand

Proactive efforts by the central government, and rains
in April have ensured coal availability will be adequate
to meet the imminent increase in power demand this
summer, amid forecasts of heatwaves.

In contrast, output had fallen 0.2% in March last
year, and power demand had surged 14.7% in April.
Consequently, coal stocks at thermal power plants fell
to an average 8 days by the end of April 2022. As many
Coal production rose 12% on-year to a record high of ?ﬁeggﬁ/la:zi;zg\f:fg Z?f;r:zmetrsh?secgglrntigeslsw L
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. . situation has fared much better.
year in April 2023.

Increase in power demand in May will lead to higher dependency on coal
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Overall despatch of coal to end users increased 11.6%
on-year to 80.35 MT in April 2023. Despatches made
to power plants were up 6.6% to 65.41 MT in the same
period. The increase in domestic supply, and the
mandate to blend 6% of requirement with imported
coal in the first half of fiscal 2024, has led to adequate
buffers at thermal power plants this time.

As for other sources, hydro generation slipped 19% on-
year in April 2023, while nuclear and solar generation
increased 11% and 15%, respectively account for 9%
of total generation — higher than last summer, when
the share of the two had dipped to 8%.

Coal continued to account for a lion’s share in the
generation mix at 76% in April 2023.

Plant load factor (PLF) of coal-based plants fell to
71.7% this April from 72.2% last April, indicating higher
coal usage last summer.

Thermal plants as such had been running at 64%

capacity last fiscal, higher than the decadal average
of 61%. Hence, high PLFs will remain a monitorable as
thermal generation is likely to meet any sharp increase
in power demand. PLFs for thermal plants peaked at
72% last April and currently stand at similar levels.

The comfort in the market is also evident from
softening of short-term prices. Prices in day ahead
and real-time market (which forms ~86% of the overall
exchange market) dropped 46% and 48% on-year,
respectively, in April.

Sufficient summer

Coal stock availability at power plants was 13 days

at the end of April 2023, while the number of plants
having critical level of stocks came down to 41 in April
this year from 96 last April. Power demand declined
1.1% to 133 billion units (BU) in April as unseasonal
rainfall observed in certain parts of the country further
boosted coal stocks compared with April 2022.

Coal stocks up 63.3% on-year in April 2023, spelling relief for thermal plants
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With power consumption expected to peak in May,
CRISIL Research expects power demand to touch 142-

144 BU during the month, with coal meeting 76-78% of
total demand.

To address peak demand, thermal power plants will
require 77-79 MT of coal. We expect domestic supply of

coal to be 68-70 MT with a majority coming from Coal
India.
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Moreover, approximately 3-5 MT of imported coal will
ensure that the stock remains in the range of 13-15
days, equating to 36-38 MT of coal at the end of May
2023. Additionally, ~5.4% increase in power demand
this fiscal will lead to higher dependency on coal.
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About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of innovation,
and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses that
operate from India, the US, the UK, Argentina, Poland, China, Hong Kong, UAE and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and data to the
capital and commodity markets worldwide.

About CRISIL Market Intelligence & Analytics

CRISIL Market Intelligence & Analytics, a division of CRISIL, provides independent research, consulting, risk solutions, and data &
analytics. Our informed insights and opinions on the economy, industry, capital markets and companies drive impactful decisions for
clients across diverse sectors and geographies.

Our strong benchmarking capabilities, granular grasp of sectors, proprietary analytical frameworks and risk management solutions backed
by deep understanding of technology integration, make us the partner of choice for public & private organisations, multi-lateral agencies,
investors and governments for over three decades.

CRISIL Privacy Statement

CRISIL respects your privacy. We may use your personal information, such as your name, location, contact number and email id to fulfil your
request, service your account and to provide you with additional information from CRISIL. For further information on CRISILs privacy policy
please visit www.crisil.com/privacy.
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