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CECL data analytics

A model is only as accurate as the data underlying it. As the focus on fair value continues to increase, data retention
and analysis would be the cynosure. Most banks are now moving towards a centralised repository of data. With
regulations such as CECL, challenges on the data front become manifold — not only does granularity become a
challenge, but also the size and amount, which may require rescaling of legacy IT infrastructure at banks. Systems
and controls need strengthening, too, to ensure that data quality is consistent.

Four aspects of CECL data:

Futuristic
. Current data might be historical, while CECL requires future estimates of variables

Granular
More granular data is required as losses have to be estimated at a loan/instrument level

Dynamic
Data and the assumptions around it can change rapidly

Volume
‘ Data warehouse and data management need to be designed efficiently to handle huge volumes

CECL could impact the way data is stored and organised at a bank and ultimately lead to integration of risk and
finance data, which are stored separately mostly. Also, comprehensive data requirements will goad banks to create
a central data repository that can be leveraged for various reporting requirements. While this will translate into easier
informed decisions, and more streamlined portfolio analysis and risk reporting, it will also mean creation and

monitoring of additional data quality checks and controls. Banks will also start formalising their data governance
procedures.

Banks will need more data than ever before, including historical data (five to seven years) and possibly transactional
data (risk rating change dates, charge offs, prepayment etc)

The following sample represents some of the key data that might be required under CECL:
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*Real GDP

*Income level
*Nominal GDP
*Unemployment rate
* GDP growth rate
*CPI

*Housing Price Index
* Interest rate

» Loan maturity

* Coupon

* Type of loan (fixed
rate/floating rate)

* Callable features

* Outstanding amount

*LTV ratio

* Collateral

* Delinquency status

« Credit rating

* Demographics
*Net income
*DSCR

« Credit quality

* Payment behaviour
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Macroeconomic
Borrower-related




About CRISIL Limited

CRISIL is an agile and innovative, global analytics company driven by its mission of making markets function better. We
are India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient
solutions to over 100,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks,
analytics and data to the capital and commodity markets worldwide.

About CRISIL Global Research & Analytics (GR&A)

CRISIL Global Research & Analytics (GR&A) is the world's largest and top-ranked provider of high-end research, risk and
analytics services. We are the world's largest provider of equity and fixed-income research support to banks and buy-side
firms. We are also the foremost provider of end-to-end risk and analytics services that include quantitative support, front
and middle office support, and regulatory and business process change management support to trading, risk management,
regulatory and CFO functions at world's leading financial institutions. We also provide extensive support to banks in financial
crime and compliance analytics. We are leaders in research support, and risk and analytics support, providing it to more
than 75 global banks, 50 buy-side firms covering hedge funds, private equity, and asset management firms. Our research
support enables coverage of over 3,300 stocks and 3,400 corporates and financial institutions globally. We support more
than 15 bank holding companies in their regulatory requirements and submissions. We operate from 7 research centers in
Argentina, China, India, and Poland, and across several time zones and languages.

CRISIL Privacy Notice

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request
and service your account and to provide you with additional information from CRISIL and other parts of S&P Global Inc. and its
subsidiaries (collectively, the “Company”) you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit
www.crisil.com/privacy. You can view the Company’s Customer Privacy at https://www.spglobal.com/privacy
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